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OATH OR ATPIRMATION

I; Rayinähd H.Smith, Jr. , swear (or affirm) that, to the best of

anys knowledge and belief the accompanying financiaLstate;nent an supporting se edules pertaining to the firm of
Smith, Brown & Groover, Inc. , as

of De,cembery31 9 true and correct. I further swear (or affirm) that

neither~ the admpany nor any partner, proprietor, princiål officer or director has any proprietary interest in any account

edassified solely as that of a customer, except as follows:

E i ent

Title , i

y Public

This report ** coiltáins (check all applicable boxes): he, egof
(a) Facing Pager a 9

(b) Statement of Financial Condition.
(c) Statement of Income (foss) orjif there is other ebnipiehensive iiconie in thêpei-iod(s) presented, a Statement''

didomprehensive Income (as.defined in §210.1-02 of Regulation S-X).
(d) Staiement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Peartners' or SoleProprigtory' Capital.
(f)-Statement of Changes in.Liabilities.Subordinated to Claims of Cr.editors.
(g) Computation of Net Capital.
(h) Computation for Determination f Reserve Requirements Puitšant ta'Rhie15c3-3.
(i) Information Relating to the Possessiotipr.CggtrófRequifèments Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation pf the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the ResereeIfequirements Under Exhibit A of Rule 1503-3.

() (li) A Reconciliatiniebetweerí the audited and unaudited StWemeAtts of FinSdial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.

/ (m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

of Smith, Brown & Groover, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated,statement of fmancial conditioniof Smith, Brown & Groover,3nc. as of
December 31, 2019, the related consolidated statements of inçome,chegges instockholder's equity, and.cash f)ows for the
year then ended, and the related notes (collectively referred to as the "financial statements"). In our opinion, the consolidated
financial statements piesent fairly, in all material respeots,thé finariälaí positiGif oŸSmith, Brown & Groover, Inc. as of
December 31, 2019,and the results of its operations and its cash floes för the Sèarilien ended in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These consolidated financial statements are the responsibility of Smith, Brown & Groover, Inc.'s management. Our
responsibility is to express an opinion on Smith, Brown & Groover, Inc.'s consolidated finanöialstatements basedon our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be indepenglent with respect terSriith; Brown &pipover, Inc. in agcordance with the U.S.
federal securities laws and the applicable rules and regulationp of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in adcordaríce%itifthe stínciarás$tllâÏCAdn. ThoseÀÀnilärdsrequire that we plan and perform
the audit to obtain reasonable assuranee about whether the consolidated financialstâtements are free of material misstatement,

whether due to erroc or fraud. Our audit included performing procedures to assessthe risks of material misstatement of the
consolidated financial statements, whether due to error or fraud, an<;lperfortning,proce<;lures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts ar d disclosures in the consolidated financial
statements. Our.gudit also included evalualingthe accouriting piinciples,usedand significant estimates made by management,
as well as evalating the overall presentatioifor theconsolidaféd finaricialetaferiferite.We believe that our audit provides a
reasonable basis for our opinion.

Auditor's Report on Supplenientri Information

The Computation of Net Capital Under Ifle 5 f the SecuritfeÃkådi xÉlange Commission, the Computation for
Determination of Reserve Requirements Under Rule 15c3-3 of the Securities and Exchange Commission, the Information
Relating to Poššession.or Control Requirements Under Rule:15c3-3 of the Secueities and Exchange Commission, and
Reconciliation with Company's Computations (collectively, the "Schedules") has been subjected to audit procedures
performed in conjunction with the audit of Smith,;Brown & Grooyer, Inc.'s consolidated financial statements. The
supplemental information is the responsibility of Smith, Brown & Groover, Inc.'s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the un'derlying
accounting and other records, as applicable, and performing procedures to test the conipteteness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion, the Schedules are fairly stated, in all material respects, in relation to the consolidated financial
statements as a whole.

We have served as Smith,Brown & Groover, Inc.'s auditor since 2016.

Duluth, Georgia

February 26, 2020
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SMITH, BROWN & GROQVERtINC. AND SUBSIDIARY

CONSOLIDATED STATEMEN'TiOF FINANCIAL CONDITION

Decemberall,-2019, - a a

ASSETS

Cash $ 0379,027
Cash in segregated accounts a , a 114,343

Cash- clearing service escrow deposit ..252,232

Securitiesowned, at fair value 436,1,24
Furniture, equipment,and leasehold improvements, at cost,

lessaccumulateddepreciation andamortizationof $265,922 370;230

Finance right-of-use asset,lessaccumulateddepreciationof $4,140 1 ,442
Prepaid expenses 34283

Income tax refund receivable 14,037

Deferred tax asset 23,527
Commissionsreceivable 32 519

Note receivable from Stockholder 62,373

Employee advances 112,000
Fees receivable Tj Ö0Ó

Total assets $ 839 637

LIABILITIES

Payable to customers $ 13 488
Accounts payable,accrued expenses and other liabilitie Ni
Payableto clearingbroker 80
Financeleaseliability Ì9,Ì%5
Contingent liability c 279 000

Total liabilities 43 1,07

STOCKHOLDER'S EQUITY
Common stock, $100 par value,500 shares authorized

9 260 shares issued 26,000

Retained earnings it;365,232

1,391,232

Cost of 1 share of common stock heldby the Company (2,669)

Total stockholder'sequity 1,388,563

Total liabilities and stockholder'sequity $ 1,819,637

The accompanying notes arran integral
part of these financial statements.
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SMITI BROWN & GROOVER;INC.AND SUBSIDIARY

CONSOLIDATEDISTieTEMENT OF INCOMB

For the YuanEndedDecember 31,2019

IEVENUES

Revenuefrom saleofinvestment company shares $ 2,328,944
Securitiescommissions a 109,962

Investinent advisory fees 862,417
Net trading income (loss) 7,613
InterNt 2,309

IViargininterest 2,005
0%efrevenue related to securities business 2,032

Oainon disposalof assets

Total revenues 3,315,282

ENSES

pompensationand benefits 1,902,253

Occupaticy andequipment costs 172,815

Éxchange,cpaí·ance fees andexpenses 160,071
Other 368,887

Regulatoryfees andexpenses 128,911
demmunications 74,510

Igoasesin error account and losscontingency 458}51
Dataprocessingcosts "42,359

Totalexpenses n 3,308,557

0010fEBEFORE INCOME TAX PROVISION 6,725

PROVISION FOR INCOME TAXES ei

Deferred income tax benefit (81,396)

Current income tax provision 81,803

407

NET INCOME $ 6,318

The accornpanying notes are an integral
part of these financial statements.
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SMITH, BROWN & GROOVER, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

For the Year Ended December 31, 2019

Retained Treasury

CommonStock Earnings Stock Total
Shares Amount

Balances at January 1, 2019 260 $ 26,000 $1,358,914 $ (2,669) $ 1,382,245
Net income 6,318 6,318

Balances at December 31, 2019 260 $ 26,000 $1,365,232 $ (2,669) $ 1,388 563

The accompanying notes are an integral

part of these financial statements.
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SMITH, BROWN & GROOVER, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASHFLOWS

For the Year Ended December 3Í, 201

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 6,318

Adjustments to reconcile net income to

net cashprovided by operating activities:

Depreciation 84,933

(Increase) decrease in:
Securitiesowned, net (28,432)

Prepaid expenses and income taxes (5,915)
Income tax refunds receivable 29,105

Commissionsreceivable 16,077

Fees receivable (60,000)

Deferred tax benefit (23,527)

Employee advances 3,000

Increase(decrease)in:

Payableto customers 13,488

Payableto clearingbroker (4,166)

Income taxes payable (55,793)

Accounts payableand other liabilities 5,352

Contigent liabilty 270,000

Deferred tax liability (57,869)

Net cashprovided by operatingactivities 192,571

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase ofequipment and leasehold improvements (5,000)
Loan with shareholder,net (44,840)

Net cashused by investingactivities (49,840)

CASHFLOWS FROM FINANCING ACTIVITIES -
Reduction offinance lease liability (3,417)

Net cashusedby investingactivities (3,417)

The accompanying notes are an integral
part of these financial statements.
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SMITH BROWN & GROOVER; INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS

(Continued)

For the Year Ended December 31,2019

NET INCREASE IN CASHo $ 139,314

0ASHENDCASH E )UIVOENTS AND RESTRICTED ÓASH,I ginning Ã06,288

CASH AND CASH EQUIVAÏ ENTS AÑD REŠTNICTEÏ)CASH, ending $ 545,602

SUPPLEMENTAL DISCLOSURES OF CASH:

FLOW INFORMATION

Interestpaid $ 902

Income taxes paid $ 87,270

Non-cash investingand financingnativities- obtainingari'ght-of-useasset
in exchannefor a lease liability $ 22,582

The accompanying notes are an integi·al
part of these financial statements.
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SMITE, BROWN/& GROOVEROJC. AND SUBSIDIAlN

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. NATURE OF OPERATIONSE

Smith, Brown & Groover, Inc. is a securities broker-dealer registered with the SEC and a
mdmbet of FINRA. The Company's principal products andaarvices are stocks,: borids,
mutual funds, insurance, and annuities. The Company's customers are primarily
individuals in theniiiddle Geo gia area: The subsidiary,iSÚGTransportatiori, LI C, is
wholly-owned by Smith, Brown.& Grooyer, Inc. and was formed December 8, 2017, to
pedvidetravel services to Smitli, Brewiie, Groover, Inc.

2. SIGNIFICANT ACCOUNTING POLICIBS

Consolidated Financial Statements

I e consolidated financial statements include the accounts of Smith, Brown & Groover,

Inc. and its wholly-owned subsidiiaryyBG Transportatign, LLC. The consolidated ,
entities are referred to as the "Company" throughout thengnotes. All significant inter-
company transactions have been eliminated.

Securities Owned

Proprietary securities (trading securities) transactions in regular-way trades are recorded
on the trade-date, as if they had settled at cost. Profit and loss arising from all securities
transactions entered into for the account and risk of the Company are recorded on a trade-

date basis. Customers' securities transactions are reported on a settlement-date basis
with related commission income and expenses reported on a trade-date basis.

Amounts receivable and payable for securities transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.

All securities are classified as trading securities and are recorded at fair value in
accordance with Financial Accounting Standards Board (FASB) ASC 820, Fair Value
Measurements and Disclosures. As a result, unrealized gains and losses resulting from
the difference between fair value and acquisition costs are recorded in the statement of
income.

Net Trading Income (Loss)

Net trading income (loss) comprises gains less losses related to trading assets and
liabilities and includes all realized and unrealized gains and losses.

Securities Commissions

Commissions and related clearing expenses are recorded on a settlement-date basis as
securities transactions , occur and adjusted, annually to trade-date basis if materially
different from settlement-date basis.

7



SMITH BROWN & GROOVER, INC. AND8;QRSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (eontinued)

Investment Advisory Income

Investment advisory.feesare received quarterly,but are recognized as earned an a pro rata
basis over the term of the contract.

Depreciation and Amortization

The Company capitalizes property with a cost of at least $1,000 and a useful lifq of more

than one year. Furniture, equipment, and automobiles are depreciated over a period of
five to ten yearsiusingsthe straiglat-line depreciation method. Leasehold imprgvements
arenamortized over thes economic useful life of the improvement.e ¡Depreciation and
amortization expensenor theyear totalgd $84333s

Clearing Broker . r

The Company:clears most of its proprietary and customer transactionsethrough another
broker-dealer on a fully disclosed basis. The payable to the clearing broker represents
clearing and administrative fees due to the clearing broker in excessioficommissions

receivable from the,clearingbroker. s

Statement of Cash Flows a

FÉrthe Oupeseof repÔing c Öf ws, cash and ca 1 equŠalentsinclude 00eÈting cash
in bank accounts and cash segregated and held in escrow under SEC rules. Money market
funds held in the investment account are treated as investments.

The Company expenses the cost of aavertisingt firs tiN Ôed rtiÂnga tieity takes
place. Advertising pxpenses total $52,489 for the year ende<;lDec,ember 31, 019.

Income Taxes

Income. taxes are provided fpr the tax effegtstof transactions.reporieckin the- financial
statementsmand çonsist of taxes currently dye plus deferred taxey related primarily to
differences between tax and book depreciation of property and equipment, the basis of
marketable securities, auddhe deductibility of 19sscontingencies and capital losses for
financial,and inggme tax reporting. The deferreditax assets and liabilitiep represent the
future tax return consequences of those differences, which will either be taxable or
deductible when the assets and liabilities are recovered or settled.

8



SMITII;ËROWN & GROØÝEPoINC.AND SUBSIDIÄitY

NØTES TOÖÖRSOEIDNTEDFINANCIAL STATEluËNTS

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Estimates a ' ; --

The prepatation of finanaial statenibuts ínconfortnity withienerallysaucepted accounting
principles requires management to make estimates and assmptions that affect the
reported amount of assets, liabilities, revenues, and expenses during the reporting period.
Actual results could differ from those estimates.

Leases

n Februar $016,the FASB isshedAccounting andárds pdateNo. 2016102"Leases
m (Topid'842)""("ASUe2016-02"X which requires lessets tb record tuost leases on their

statement of financial conditiorr but reåógnizeth expenseson their statement of income
in a manner similar to current accounting guidance "Leases (Topic 840)". ASU 2016-02
states that a lessee would recognize a lease liability for the obligätforistortuake lease

payments and a right-of-use asset for the right to use the underlying asset for the lease
a ' term andiseffective för reportingperiods beginninaJanuary1,2019.2 e i 0

The Companyadopte'dASU 2016-02) as of Ianuai-y i 2019, and this ad6tión did not
have a material impact on the Company's financial eoneitiofi; results of operations or
cash flows. The Company elected the package of practical expedients and not to reassess

prior conclusions on whether contracts are or contain anela'se,lease blassification, and
initial direct costs. In addition, the Company adopted the lessee practical expedient to

tibinelleuse affdhoti-lease components for allasset'olasses.

The Company made a policy èlection to not "récagiñže rigleof uséássetsor lease
liabilities for short term leases of all asset classes and recognizes short term leases on a
straight-line basis over the lease term. The Company did not elect thopiantiål expedient
to use hindsight when determining lease term.

3. CAŠH5EGREGATED UNDER FEÔENAisA14Ù'OTHER'REGULATIONS

In accordance with Rule 15c3-3 of the Securities Exchange Act of 1934,Ave as a broker-

dealer carrying client accounts, are subject to requirements related to maintaining cash or
gãlified seerinitiesin a segregated reserveacconut foiethelexclusiveabenefit of clients.
Asof Decumbei 31, 2019, cash of$75,e00 íasegregated in a rêàeive aceêtiin e

Ašubf December 31, 2019, eksh of $39,343 teprésenting custonier funds are also
segregatedin accordance with Sectii·ities and Exchange CommissióiiFules.
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SMITH, BROWN & GROOVER; INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

4. FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value,sestablishesa frarnework for:measuring fair value, and
establishes a fair value hierarchy, which prioritizes the inputs to valuation techniques.
Fair value is the price that would be received to sell a,n-asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability
occurs in the principal market, the most advantageous market. Valuation techniques that

are consistent with the market, income or cost approach, as specified by FAŠl3ASC 820,
are used to measure fair value.

The fair value hierarchy prioritizes the inputs to aluËtion teShniOles used to measure
fair value into three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active,markets for identical assets
or liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that
are observable fortheassetor liability, whether directly or indireefly

• Level 3 are ÑObservable inputs for the aseet or liability and rely on

malíagenient's o(vn asymptions about the assuriiptions that inarkEtarticipants
would use in}eicing the asset òr liability. (The unobservable ininità should be
developedibakd onthe best infdrination available in the eiecumstancesand may
include the Cöinpany'sown data.)

The following presents tlie fair vahíe f the Company'sasseismedsured onaïecurring
basis asof December 31, 2019·

Fair Value Level 1

Money market funds $ 436,124 436,124

Total marketable necurities at ed t were $438;124during the year hiided December 31,
2019. There were no Level 2 ós3 Inpute'Àsof December 31, 201O. There were no
liabilities requiring fair market value measurement.
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SMITH, BROWN & GROOVER; INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

5. PROPERTY AND EQUIPMENT

Property andeequipmentconsisted of the following, at cost:n

Öflide furniture and equipment a $ 122,659
Leasehold imp ové nents 56,197

Airplane 283,000
utomobiles 174,296

636,152

Less accumulated depreciation (265,922)

$ 370,230

6. NET CAPITAL REQUIREMENTS

Ésa registered broker-dealer, we a subjee t thk luirements of the Uniform Net

CsapitalRule (Rule 15c3-1) under-the Securities Exchange Act of 1934. As a member of
FINFA we are subject to the rules of FINRA, hose apital requirements are

substantially the same as Rule 15c3-1. Rule 15c3-1 requi es that aggregate indebtedness,
as defined, not exceed iltimes net capital, aselefined.JINllA may i;equire a member
firnsto reduce ifs business if its net cajiital'is leasthenfour percent of aggregate debit
items and may prohibit a member firm from expanding its business and declaring cash
dividends if its net capital is less than five percent of aggregate debit jtems. At

Decentier 31, 2Õi9, the Company had nei capital a ilefined by Rule 15c3-1 of
$574,449, which is $324,449 above its required net capital of $250,000. The Company's
net capital ratio was .75to 1.

7. SHORT-TERM LOANS

The Company has a $400,000 line of credit with Cadence Bank, with interest accrued on

the,outstanding balance at-the prime rate. The line is rgnewalgle annually in August and is
guaranteed by the stockholder. At Degeigiper 31, 2019, there was no debt outstanding.

8. EMPLOYEE BENEFITS

The Company has a 401k safe harbor matching plan in which all employees age 21 and
over with one year of service are eligible to participate. The Company matches up to 4%
of eligible compensation. Employer matching contributions totaled $36,928.

11



'ShfITH, BROWNADRQQ¥EleINC. AND SURSIDilARY

NOTEUI(O CONSOLIDATED FINANCIAileSTATFMENiTS

9. RELATED PARTY TRANSACTIONS aíXn f a a as

rLease soanorKtió is a oc a ,af was xe e asieb urn

The Companyleaseso;ffige and sterggeopacesfrom,thenpakholde rihept-le.$M,500per
month for a termoofageayetar aginningyJanugryd,WA9eAnd ending19n bagember31,
2019. The lease eenbesterminated by teithertpare,with a 30 day .netipe..oTotalerentpaid
.undeletheleaseiwas.$138 000 feir the ye4r gade4Decembe 3142,0195o à; el .

The shareholder note is renewable annually and bears interest at the rate of 3.25% per

9 mannum.a Intyest onto 4 tendue:en errheforeDecentlagralvafepacitiygt ur?

±The.components of theeprayisiga fgr incametaxessatDeeggbeid.ldQ:l; igasfallows:

Current expense: a snow? resig

Federal $ 64,414

State aus 17$8e

ro, 4140%
Deferreçl exppast(beng it) >nena

Federal agozas a na a (622895)
State (18,501)

(81,396)

Total indoielafŠóMiön $ 0 4Ø

The netge(egd tgaggri e accespagying stateme t i n al cppd tjen includes
the following goupts ofgegred tax assets ai d liabilities:

Deferred gåigilities $ (76,039)
Deferred tagrassem a .99,566

Net deferred tax asset $ 23,527
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SI,/IITH, BROWN & GROOVE%lttC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

10. INCOME TAXES (continued)

The deferred tax asset (liability) results from the timing differences in the recognition of
revenues and expenses for income tax and financial reporting purposes. The primary
sources of these differences are between the tax and boolebasis of depreciable'property
which generates a deferred tax liability and capital losses -and a loss contingency not
currently deductible. The Companya has a cápital loss car yforward generated in 2018 of
$115,316 of which, $101 was used in 2019.eThe balaiice of $115,215if anased,will
expire in 2023. It is more likely than not that capital gains will be generated and the
benefit from the losses will be realized. Therefore, and no valuation allowance is
necessary.

The Company's provision for 2019 iricome taxes differsifrom applying the statutory U.G.
income tax rate to income before income taxes. The primary differences result from a
provision for state income taxes, realized losses on investments that are'deductible only
to the extent of realized capital gains, federal tax depreciation deduction that is less than
book depreciation expense,and a loss contingency thatrís not deductible for federal tax

until realized. Income tax expense computed from applying federal statutory rates to
pretax income is $1,701.

Under the provisions of FASB ASC 740-10-25, the company must recognize the tax
benefit associated with uncertain tax positions taken for tax purposes when it is more
likely than not the position will be sustained under review by the Internal Revenue

Service (IRS). The Company does not believe there areaany uncertain tax positions and,
acoördingly,it has not recognized any liability for unrecognized tax benefits.

11. LEASEŠ

Th Company has elected not to apply the recognitiog :equirements of Topic 842 to
short-term leasesand has no operating leases with a term greater than 12 months.

ThÈCornyariy ntered irno a fiveigent finance lease fe ene copier in March of 2019.
The present value of $22;582for the lease is recognized as finance right-of-use asset with
a related finance lease liability in the consolidated statement of financial condition. The
asset is presented net of $4,140 accumulated depreciation árid depreciation of $4,140 is
included in depreciation expense for the year endedDembef31, 2019.
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SMITH, BROWN & GROOMER, INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

11. LEASES (continued)

Future paymentsidue under the finance lease as of Ilecember 31, 2019, ar as follows:

2,020 $ 5,157

2026 5,157
2022 5,157

2023 5,157
2024 560

21,488

Less effects of discounting (-2;323)

Lease.liability recognized $ 9,(65 -

As of December 31, 2019 the weighted average remaining leasetterm is 4.17 years and
the weighted average discount rate is 5.5%. The discount rate used is the incremental
borrowing rate since there was no access to the rate implicit in the lease.

12. CONCENTRATIONS

The Company has diversified its credit risk for cash by maintaining deposits in two
banks. Accounts at each institution are insured up to $250,000 by the Federal Deposit
Insurance Corporation (FDIC). Balances on deposit in excess of FDIC insurance were

$468,366 as of December 31, 2019. Cash held in brokerage accounts is fully protected
by the Securities Investor Protection Corporation.

The Company derived 9% of its total revenue from the sale of mutual funds and mutual
fund dealer commissions and 62% of its total revenue from the sale of annuities during
the year ended December 31, 2019. The Company received 88% of its commissions
from annuity salesfrom four issuers.

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the creditworthiness of the counterparty or issuer
of the instrument. It is the Company's policy to review, as necessary, the credit standing

of eachcounterparty.

13. RISKS AND UNCERTAINTIES

The consequences of a substantial decline in the financial markets could have a
significant impact on the securities owned by the Company and on the Company's

performance.

14



SMITH, BROWN & GROOVER,INC. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

14. CONTINGENT LIABILITY

The Company is a respondent to two cases broughtito FINRA's Office of Dispute
Resolution. Both have just begun the discovery phase of the caseand are not expected to
be arbitrated until late? 1020. The Cóinpany intends to vigorously defend itself against

the complaints. However, the Company determined that based on certain facts of each
case and historic arbitrated cases eilhin FINRA's Office of Dispute Resolution that a

contingent liability in the amount of $270,000 should be recognized as of December 31,
2019. The estimate is based on historic trends and estimated outcomes of similar cases.

The results of the arbitration could vary significantly from the estimated amount.

15. SUBSEQUENTEVENTS

The Company has-perfatned an evaluationlof subsequentevents through February 26,
2020, the date upon which the Company's financial statements were available for issue.
The Company has:notevaluated subsequent events after this date.
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AGL CPA Group, LLC
Service + Expertise = Value

1870 Buford Highway, Ste. 100

CPA GROUP Duluth, GA 30097
http://aelepa.com

INDEPENDENT AUDITOR'S REPORT OlN SUPPLEMENTARY
SCHEDULE OF EXPENSES

To the Board of Directors of

Smith, Brown & Groover, Inc.

We have audited the financial statements of Smith, Brown & Groover, Inc. as of and for the yéar endednecember31, 2019,
and our. report thereon dated February 26, 2020, which expressed an unmodified opinion on those financial statements,
appears on page 1. Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The Schedule of Expenses is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derive<;1from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjectedto the auditing
proceduren applied in the audit of the financial statements and certain additional procedures, including domparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in relation to
the finanöial statements as a whole.

Duluth, Georgia

February 26, 2020
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SMITH, BROWN & GROOVER,INC. AND SUBSIDIARY

SUPPLEMENTARY SCHEDULE OF EXPEl

For the Year Ended December 31,201

COMPENSATION D B EFITS

Commissions to registered represegratives $ 496,417

Stockholder'scompensation 486,067
Clerical salaries 731,132

Insurance- employee benefits al 86,6159

Payroll taxes " 3 %31,294"

Prgfityl ingplenexpeipe 3,72

an a o a e 1,902,253

at rea a a b 138,000

Buildnginsurafree 6 a 2,351 »

Equipment rental 2,623 cu

172,815

EXCHANGE, CLEARANCE FEESAND EXPENSES

Exchange fees 2,336

Clearingbroker administrativefees 49,696
Clearance fees 108,039

160,071

OTHER

Automobile expense 9,820
Contributions 350

Dues andsubscriptions 2,497
Depreciation 84,933
Interest 902

Repairs and maintenance 16,039
Office miscellaneous 19,550

Meals and entertainment 4,800
Conference and travel 50,009

Consulting 179,665

Dues, fees andassessments 322

368,887
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SMITH, BROWN & GROOYER,INC. AND SUBSIDIARY

SUPPLEMENTARY SCHEUULE OF EXPENSES (continued)

for the Year Ended December 31, 2019

REGULATORY FEES AND EXPENSES

Professionalfees $ 42,500

Insurance - errors and ommissions 14,000

Insuranceandbond - required 4,002

Taxes, licenses,and fees 68,409

128,911

COMMUNICATIONS

Office supplies 9,748

Telephone 3,383

Postage 8,890

Advertising andmarketing 52,489

74,510

LOSSES IN ERROR ACCOUNT AND LOSS CON GENCY

Errors and omissions 458;;751

DATA PROCESSING COSTS

Computer software service and maintenance fees 4ž,35N

$ 3,308,857
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SMITH, BROWN & GROOVER,INC. AND SUBSIDIAPsY

SCHEDULF.I
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

December 31, 2019

NET CAPITAL

Total steckholder's equity from statement of financial condition $ 1,388,563
Deduct stockholder's equity not allowable for net capital

Total stockholder's equity qualified for net capital 1,388,563
Add:

Other (deductions) or allowable credits

Total capital 1;388,563

Deductions and/or charges:
Nonallowable assets:

Furniture, equipment, and leasehold improvements, net 388,672
Employee loans, uncollateralized 174,373

Prepaid expenses 34,783
Income tax refund claim 14,037

Deferred tax asset 23,527
Commissions and fees receivable 170,000

Total deductions and/or charges 805,392

Net-capital befo e haircuts on securities positions 583,171

Haircuts on securities:

Trading and investment securities
Other securities 8,722

Total haircuts on securities 8,722

Net capital $ 574,449
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SNTITH,BROWN & GRÖOVER INC. AND SDBSIDIARY

SCHNDULE I(continued)
COMPUTANON OF NFiTCAPITAI ÜNDER ROLE 15c3-1 OF TI4E

SEdURITIES AND EkdNANGE UOMMISSION

Deoember 31; 2019

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT (continuedy

Minimum riet capital required (6-2/3% of aggregate indebtedness) $ 28,740

Minimum dollar net capital requirement of reporting broker $ 250,000

Net capital requirement (greater ofthe above) $ 250,000

Excess net capital $ 324,449

Net capital less the greater of 10% of AI or 120% of minimum net capital $ 274,449

QMPUTATION OF AGGREGATE INDEBTEDNESS ,
Totalaggregate indebtedness liabilities from Statement

of Financial Condition 431,074

Total aggregate indebtedness $ 4313074

Percentage ofaggregate indebtedness to net capital 75%
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SMITH, BROWN & GROGNElkING. AND SUBSIDIARY

SCHEDULE It
COMPUTATION FOR DETERMINATION QF;RESFaRVERI QUIRI MF,NTS

UNDER RULE 15e 3 OFTHE SEGURITIES:ANDEXCHANGE COMMISSION

December.3k2019

CREDIT BALANCES:
Free and other credit balances in customers' security accounts $ 13,488

DEBIT BALANCES:

Debit balances in customers' cash and margin accounts $ -

RESERVE COMPUTATION:

Excess oftotal credits over total debits $ i 488

105% oftotal credits over total debits $ 14,162

Amount held on deposit in Reserve Bank Account $ 75,000

Retlired deposit $ 14,162
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SMITH, BROWN & Gl(OOVER; INC. AND SUBSIDIART

SCIïEÙULE III

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTSUNDER
RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2019

State the market value and the number of items of:

1. Customers' fully paid securities and excess, margin securities not in respondent's
possession or control as of the report date (for which instructions were issued as of the
report date but for which the required action was not taken by respondent within the time
frames specified under Rule 15c3-3).

$ 0

Number of items 0

2. Customers' fully paid and excess margin securities for which instructions to reduce to

possession or control had not been issued as of the report date, excluding items arising
from "temporary lags resulting from normal business operations" as permitted under Rule
15c3-3.

$ 0

Number of items 0

3. Possessionand control procedures have been tested and are functioning as required by
Rule 1503-3. (Y or N)

X Yes
No
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SMITH, BROWN & GROOVF;RRINC. AND SUBSIDIARY

SCHEDULE IV
RECONCILIATION WITH COMPANY'S COMPUTATIONS

December 31, 2019

Net capital, as reported in Company's
Part II (Unaudited) FOCUS report $ 798,517

Increase in nonallowable assets from closing adjustments (24,091)

Net increase (decrease) in income and e<iuit from closingadjustrnents (199,977)
(224,068)

Net capital per audited Schedule I $ 574,449

There were no differences between the Company's computation of reserve requirements

and the audited computation of reserve requirements under Rule 15c3-3.
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Tlfs report is deemed CONFIDENTIAL inpecordrace with RC:147a-5(e)(3) under the
Securities Exeter Alt of 1934

L AGL CPA Group, LLC
Service + Expertise = Valui

1870 Buford Highway, Ste. 100

CP( GROU Duluth, GA 30097http://aglepa.com

REP RT OF INDEPENDENT PEGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING AGREED-UPON
PROCEDURES

To the Board of Directors of

Smith, Brown & Groover, Inc.

We have performed thc procedurc:; included in Rule 17a-3(e)(4) under the Securities Exchange Act of 1934 and in the
Securities Investor Profection Crirporation (SIPC) Series 600 Rules, which are enumerated below and were agreed to by
Smith, Brown & Groover, Inc. and the SIPC, solely to assist you and SIPC in evaluating Smith, Brown & Groover, Inc.'s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2019 ..Smith, Brown & Groover, Inc.'s management is responsible for its Form SIPC-7 and for its compliance
with those requirements. This agreed-upon procedures engagement was conductedin accordancewith standardsestablished
by the Public CompanyAccounting Oversight Board (United States) angl in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The suffioien'cy of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows

1) Compared the listed assessment oayments in Form SIPC-7 with respectiye cash disbursement records entries, noting no
differenees;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III for the year ended
December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year endedDeceinnèr31, 2019,
noting no differences;

3) Compared any adjustments reported in Form SIPCt7 with supporting schedules and working rapers (andited trial
balance), noting no differences;

4) Recalculated the arithmetical accuracy of the calculatiónåbeflectedin Form SIPC-7 and in therelateescÌiedules and
working pacers (audited trial balancel supporting the adjustments, noting no differences; and

5) Compged the amount of any ,oyerpayment applied to the current assessment with the Form SIPC-7 on which it seas
originally computed, noting no differences.

We were not eny,agedtonÑid rhedadiu t an examination orreview, the objective Áf*hicli nould heethe expressiori of an
opinion or condusion, i·espectively ën Sinith Browl & Groover, Inc.'s compliance vitli the apiilicable instruction of the
Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not express such an opinion or conclusiori.Nad we
performed additional pïodednes, éther riiatteËšmigift liä e come to our attention tl at would have been reported to you.

This report is intended solely for the intoimati

_t_aiidfíseöf the specified Watties lištéd above aná is not intendedTo neandõ_$ø��¼'shouldnot be used by anyone other than thesespecified parties.

Duluth, Georgia
February 26, 2020
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SEfŠÚhn INVE$Ý099%ÙTECT10N00ÎÊÒkMION
SIPC-7 e °* "1**27NT3"oooc. 20,33-2183 SIPC-7

(36-RE\f12/18) : Genel'81ASsessmentReconcillation (36-REV 12/18)

12/31/201942For the fiscal year ended _______________se%
(Read carefully the instructions in your Working Copy before cortpleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for -
purposes of the audit requirement of SEC Rule 17a-5:

foli2 •MíTKJC a GaMS i KJIdia:if any of the informationTowamthe
mailing label requires correction, please e-mail

13079 FINRA DEC any corrections to form@sipc.organd so
SMITH BROWN & GROOVER INC indicate on the form filed.
4001 VINEVILLE AVE Nameand telephone numbér ofpersoYb
MACON, GA 31210-5039 contact respecting this form.- ass. MOll.f C DWARDS

2. A. GeneralAasa smen (4tami2.efrom geA) e evne o

B. Less paNent t - e e ) 512
07/30/2019 re a se senau un a

Date Painoso gran a

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 0 "

E. InteresfciòÑp0fŠd%ÏÓÝéyNåÑÌeninsuuc or E) for_ ys at 2N r n
708

F. Total assessment balance and interest due (or overpayment carr ed forward) $

G. PAYMENT: the b.9
Check malled to P.O.Boi Funds Wired ACH
Total (must be same as F above) $

H. OVe ynfèM'darei'Édförward 5 a: be x

3. Subsidi ries (S a d prgde ssors (P included n th s f m (give name and 1 4 Act registrat on number):

The SIPC member submitting this form and the

pegson by whom it iytp‡g represent thNSW SW BR GR OVERotNC
tah a i i rmattorgcoggi erging truegoryc not i A o e a ato Part rshigiiorother of àál on)

Dated the day of FEBRUARY , 20 20 . CFO

This form and the assessment payment is due 60 days after the énd of therfloca yáar. R tain the War Cing Copy o h form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates: Postmarked Received Reviewed

5 Calculations Documentation Forward Copy
ua
ex::
e Exceptions:
cu

E Disposition of exceptions:
25



PETERLuATION OF "SMC RET C stad al'JENUES"

AND GENERAL »Sí -:6-JIENT .
rnounts for the fiscal period

beginnMg 01/01/2019
an er 29 y1/2019 • .

Eliminate cents

2tae.mNtalievere FOCuSLine 12/Part IIA Line 9, Code4030) 3,315,282

2b.Additions:

(1) Total revenuesfrom the securities business of subsidiaries (exceptforeign subsidiaries)and
predecessorsnot iaL Ceie.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net less from principal transactions in commodities in trading accounts.

(4) Interest and dividend expensededucted in determining item 2a.

(5) Net loss from rnanagemantof or parRelpationin the underwritingor distribution of securities a

( Exp(nsesother than ersing, prnting,registration fees andlegal fees deducted in determinirg et
profit fron) managementof or participationiii underwritinaor disyributrónUfsidolities.

(7) Net loss fromsecurities in investmofitacconrts

Total additions .3

20. Deductio.ns

( ) Revenuesfrem.the disuibtitíon of shares of a regieteredopen endinvestnient comyányof linit
riivestmenttrust, from thesaleaf Vahableafinuities,frirli tne businés:iof insurande,frorn inVesment
advisory servicesrenderedto registered investmentcompaniesor insurance companyseparate
accounts, and fromtransactions in security futures products.

(27.;venues from commoditytrantsactions

(3) 00mmissiorts,flooybrokerageandclearangepaid to other SIPCme,b 3 in rennection with
securities fiansactions _

( Reirnbursennnisfé ostagein donnectioffwith yroxysolidtefion

) "at gain from sedurit es rf investmentnécuetsa .

(?))0% of commissionsand markupsearned from transactions in ti) c tificates of depositand
(ii) Treasurybilis, ba ikers acceptancesor commercialpaper that maturenin monthsor less
from issuance date.

(7)Bizet My faêsofr fitidy%duertisind éE la áFinesinntirieWin conaoctiorfwith ofhenneNe 5 be
related to the securities business (revenuedefined by Section 16(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excessof $100,000require documentation)

(9) (i) Total interest and dividend expense(FOCUSLine22/PARTliA Line 13,
Code4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40%of margin interesi earnedon customerssecurities ggg
accounts (40% of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Totaldeductions 2,501,055
613,E 72d. SIPCNet Operating Revenues $

2e. GeneralAssessment@ .0015 $
(to page1, line2.A.)
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AGL CPA Group, LLC
Service +Expertise = Value

1870 Buford Highway, Ste.100

stor .ÇPA GROUP Duluth,GA30097

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTE AY4RM

To the Board of Directors of emes.,
Smith, Brown & Grooyer, Inc.

We have examined Smith, Brown & Groover, Inc.'s statements, included in the accompanying Compliance Report, that (1)
Smith, Brown A.Groover, Inc.'sinternal"eentrbi 6ermifipliandenwa¥effectiveldesiñásthewosweeistafisódidese ended
December 31, 2019; (2) Smith, Brown & Groover Inc.'s internal control over compliance was effective as of December 31,

2019;(3) Smith, Brown & Geofeifnic$afi ákö (I( då.15 Š-Gnf24 a33(e as offp<jéiËbei
31,2019; and'(4) thé information used to stàte Ìtl owrf & GroovÉ, Inc. ÑasiŠ"éÜmSißŠwith 17 C.F'.E§§
2491593-1 angl40.15c3-3(e) was derived from Smith, Brown & Groover,sIng.'s booksaandrecogymitlx rown.&i
Groover, Inc.'s management is responsible for establishing and maintaining a system of internal control over compliance that

has the-objective of.providing Smith, Brown & Groover, Inc. with reasonable assurance that non-compliance-witle17 C.F.R.
§240.15c3-1, 17 C.F.R.§240.15c3-3, 17 C.F.R.§240.17a-13,or NASD Rule 2340 of the Financial Industry Regulatory

Authority that requires account statements to be sent to the customers of Smi Brown & Groover, Ing.will be prevenigd of
detected on a timely basis.Our gsps IIS kifi Ó Éii o I i pra0 på.'s te ont b i oli

We et Meted our examination in accordance with the standards of the Public Company Accounting Oversight Board

(Unitea cs). Those..standards require that we plan and perform the examinationstrobtainareasotiablecassanceabót
whether e 4th, Brown & Groover, Inc.'s internal control over con;ipliance was effective as of and during the most recent

fiscal year led)D@di)itiber 31, 2019; %dith,ËieenikSSid6%rÍNc.é$mÌiedMtffit.F.it.¶ 2%.9503¿1914240iiŠdŠl
3(eyas-of December?1, 2019; and the information used to assert compliance with 17 C.F.R.§§24d35èfiNd 240TŠc3-
3(e)_as of December 31, 2019 was derived from Smith, BrognA grpowerggs.g go andagerds. Ogg-examination

includes testinggandgepluating the design and operating effectiveness of internal control over compliance, testing and
eynuating. Smitii..Itte_.wi.1 & Groover, Inc.'s compliance with 17 C.F.R.§§3240015c3elmand 240.15c%3(e); determiditíag
whether the information used to assert compliance with 240.15c3-1 and 240.15c3-3(e) was derived from Smith, Brown &
Groover, Inc.'s books and records, an'd)èEfoîñiiiig;sã6hBihel fédeatiféFaiPfWaansnièred'nde"èssaryìíMhe äiteâmances.
Webelievethat our examination prodlesil'ÉAkaiiaRSÚÅÌ Su?46%Emmaa in aanseas e ese as

In our opinio Brown & gegeyerdncs'gestetempntsrefegreslutesabggapsgly ta eid, in 11meterial espects.

Duluth, Georgia
FebTuary26, 2020
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SETH, BROWN
500 GRoova me.

WEALTH MANAGEMECT

Smith Brown & Grc yer, Inc.'sCompliance Report

Emith, Brown & Groover, Inc. (the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
"Reports to be made by certain brokers and dealers").As required by 17 C.F.R. §240.17a-
5(d)(1) and (3), the Company states as follows:

(1) The Company has established and maintained Internal Control Over Compliance, as that term
is defined in paragraph (d)(3)(ii) of Rule 17a-5.

(2) The Company's Internal Control Over Compliance was effective during the most recent
fiscal year ended December 31, 2019;

(3) The Company's Internal Control Over Compliance was effective as of the end of the most
recent fiscal year ended December 31,2019;

(4) The Company was in compliance with 17 C.F.R.§240.15c3-1 and 17 C.F.R.§240.15c3-3(e)
as of the end of the most recent fiscal year ended December 31, 2019; and

(5) The information the Company used to state that the Company was in compliance with 17
C.F.R.§240.15c3-1 and 17 C.F.R.§240.15c3-3(e) was derived from the books and records of the
Company.

I, Raymond H. Smith, Jr., or affirm that, to my best knowledge and belief, this Compliance
Report is true and correct.

P
12/31/2019
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